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AN ACT to amend and reenact §32-3-301 of the Code of West Virginia, 1931, as amended; and
to amend said code by adding thereto a new article, designated §32-5-501, §32-5-502,
§32-5-503, §32-5-504, and §32-5-505, all relating to creation of a new exemption to the
securities registration rule with the commissioner for intrastate securities offerings under
the West Virginia Small Business Capital Act.

Be it enacted by the Legislature of West Virginia:

That §32-3-301 of the Code of West Virginia, 1931, as amended, be amended and
reenacted; and that said code be amended by adding thereto a new article, designated §32-5-
501, §32-5-502, §32-5-503, §32-5-504, and §32-5-505, all to read as follows:

ARTICLE 3. REGISTRATION OF SECURITIES

§32-3-301. Registration requirement.

It is unlawful for any person to offer or sell any security in this state unless: (1) It is
registered under this chapter; or (2) the security or transaction is exempted under section four
hundred two of article four of this chapter or under article five of this chapter; or (3) the security is
a federal covered security.

ARTICLE 5. WEST VIRGINIA SMALL BUSINESS CAPITAL ACT

§32-5-501. Short title.

This article shall be known as the West Virginia Small Business Capital Act.

§32-5-502. Offer or sale of Small Business Securities.

Notwithstanding any other provision of law to the contrary, certain offerings are exempt
from the securities registration requirements of articles two and three of this chapter if the offer,
sale, issuer and purchaser meet the requirements of this article.

§32-5-503. Qualifications of issuer and purchaser.

(a) In order to qualify for exemption under this article, the issuer must be a for-profit entity

organized under the laws of West Virginia with its principal place of business in West Virginia.






